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Abstract:

The pricing decision is considered one of the most important managerial
decisions, due to its effect on profitability in the short and long terms, so developing
cost systems becomes a vital matter, that should be dealt with is in objectively and
scientifically to achieve the optimum decisions in this field. The increasing importance
of this research study that it's mentioned one of the modern pricing methods, known as
the formal objectively cost in pricing. The study came with the aim to define and
clarify the reality of the used price mechanism style in the field of study
pharmaceutical industry and how relevant or convenient to the current developments
and improvements in the multiform of competitions, then rising high the used pricing
methods through suggesting modern pricing formal depending on fierce price
competition in the market as a base for pricing decision-making. Both hypotheses in
the research study were examined in the mentioned field due to the present big and
high competition. The practical data of the study have been collected through direct
watch and personal conversation. In addition to that we also design a questionnaire as
well as we applied the analytical study style. The study came out with the following
main results: showing main factors effecting pricing decisions and these are:
customers, competitors, and cost; adopting traditional pricing methods within
globalization and free trading which unable the competition within the common price
in the competitive markets; target cost approach which represents a pricing method,
planning profit system, and cost management in the competitive environment. The
main recommendations of the study are: developing cost systems in order to improve
decision making, adopting target cost approach in pricing in order to improve decisions
related to pricing. The companies related to this study must create programs, and
specialized developed training courses in pricing to splay its employees with the up-
dates in this field.
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Table (13) correlation between the two main variables (Independent & Dependent)

Correlations
P T [t PP EE-N (X B
Aagiunall A e 2509 delia
Pearson Correlation 1 .982™
Aaaginnall 480 rgia Sig. (2-tailed) .000
N 40 40
A5 delia pUad Jd daay )l 330 ) Pearson Correlation .982™ 1
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Sig. (2-tailed) .000
N 40 40
**_Correlation is significant at the 0.01 level (2-tailed).

A8agual) AASH gia aladiul Laa g ¢ Gauant )l Cpppdal) o Aabiall A3l (YY) Jsaall s
o gmenall LpaaY) (5 s die (L982) 5 sun Osmp BT dalae Ay 50¥) deliva pllad 8 s 50 ) 5
(<05 00) Gl aaad) (o gl o S8 s 5 (200 )
) el g Jial) il cy A g doibean ) AB3le d5ag 1 138

- Al s A -

abdi@ayﬁacu\#@Jidkw:\Mﬂ\o&t_ﬂ_u;\é
P (Ahl o gl dosn) (oY) 5 ghadl

o Jituall juiall oy (adl) plass¥l lad 8 dagdiall & s jrall Gl yall A4 5k o) Gau sa
Ay 50 Aelina g Uiy daay 5l 30l ) 8 @il siall (5l 5 Adagiiusal) A1 gia

Variables Entered/Removed?
Model Variables Entered | Variables Removed Method
1 Adaginaal) ) rgiad .| Enter
a. Dependent Variable: 4 53Y) dclia gUad 8 daay )l 33l 5
b. All requested variables entered.

: (il B3 ) ot ) Al 3 g
Jalae R Square bbb,V Jdales dad a e 20a3l) Jalea g R Bl ¥ Jalas b 4o (p
964 s LUl il st 848l gae )y 982 sa il il G Jaad) dals )Y

Model Summary

Change Statistics
Adjusted R | Std. Error of | R Square F Sig. F
Model | R |R Square Square the Estimate | Change Change |dfl| df2 | Change
1 .9822 .964 963 11981 .964/1026.678| 1| 38 .000

a. Predictors: (Constant), 4dagiuall <3l mgia
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