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Abstract:

The purpose of this review article is to examine the impact of International
Financial Reporting Standards (IFRS) along with audit committee on the
financial reporting quality. The theoretical and experimental studies that were
conducted were reviewed to determine whether the quality of financial reports
had improved or not in a number of countries across the globe. This study
emphasizes the importance of the results of previous accounting research
studies that show the effectiveness of adopting IFRS and the audit committee in
improving the quality of financial reporting, with specific exceptions in some
cases. This review article recommends researchers and interested academic and
professional bodies to research and shed light on the independent variables and
understand their impact on the quality of financial reports by expanding the
field of research, especially in those countries that have new experience in
adopting international financial reporting standards. Such scientific research
would help professional bodies and decision makers identify the advantages and
limitations of applying international accounting standards and governance
practice such as audit committees. The study also recommends conducting
several literature reviews in this field to highlight additional important and
influential factors in increasing the quality of financial reports.
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Where,

TA;; = total accruals in year t for firm i;

AREV;; = revenues in year t less revenues in year t — 1 for firm i;
PPE;; = gross property, plant, and equipment in year t for firm i;
A, = total assets in year t — 1for firm i;
€;; = error term in year t for firm i;

A L)) 558 8 leaiiV ] sansl) A linindll = TAit
Al Al e A Al ol sangll oY) 8 il = AREV,
A Dplaal) 554l 8 LolaiBY) Bansll lanally VY ohliadl Ja) = PPE;,
Al Gl pe Gallad) Ausalaal) 55l (8 Lobai@V] sangll Joall Jlaa) il = Ay
Ssdal sl = gy
3 A Gl g 2y @l o G @A) (Jones, 1991) Siss zisal e adlsll sa laag
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el e
ADy; 1 AVTA S;, PPE;
—= b + b1 + b2
ACTy(-1) ACTi-1) ACTie-1) ACTy(-1)

+ Eit

Where:
AD;; = accrual adjustments of company i in period t,
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ACT;(;—qy = assets of company i in period t ,
AVTAS;, = sales growth in company i in period t,
PPE;, = property, plant, and equipment of company i in period t,
&;; = random effect of the model for company i in period t.
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